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COCHENOUR WILLANS GOLD MINES, LIMITED 


Report of the Directors 


The year 1966 was a difficult, testing year in the 
history of your mine. Operational adjustments 
and stabilization of rock conditions in the stoping 
areas were virtually completed at the year’s end, 
and much effort continues to be expended to bring 
about the necessary speed and efficiency required in 
the mining process. Operating losses were recorded, 
both by your Company and its subsidiary Annco 
Mines Limited. The incompetent rock hosting the 
ore structures of the Annco mine presented a num- 
ber of serious problems in the mining of its ore. 
Caving Dae ee of the ore 
grade. The method of mining had to be changed, 
and heavy timber for back support and hydraulic 
backfill was introduced_to- control rock movement. 
The situation is now trol and it is expected 
that the Annco operation—will be on an economic 
basis before the end of 1967. The consolidated 
operations of the Company and its subsidiary 
Annco is expected to be on an economic basis even 


sooner. 


This report for the year ended December 31st, 
1966 includes the Balance Sheet, Statements of 
Income and Retained Earnings, and Statements of 
Source and Application of Funds consolidated with 
those of the subsidiary company, Annco Mines 
Limited, and the Auditors’ Report thereon. In 
order to be able to compare these statements with 
previous Annual Reports, they also include the 


corresponding figures for the parent company 


_separately. Also included is the Report of the 


General Manager which sets out, comprehensively, 
details of the mine operations and developments 
and the exploration activities in which your com- 
pany participated. The financial statements of the 
four subsidiaries of your company with the related 


Auditors’ Reports are included also. 


Production and Income 


Consolidated gross production for the year was 
$1,271,944 from 33,646 ounces of gold and 1,958 
a —C 
ounces of silver, of which the parent company’s 
production was $690,274 and that of Annco Mines 
Limited $581,670. 


Gold Mining Assistance have been made estimated 


Applications for Emergency 


to be $187,555 for the parent company and 
$158,156 for Annco Mines Limited. 


Charges for use of plant services to Annco Mines 
Limited by the parent company was $147,466. 


Earnings 


Loss of the parent company before providing 
for Depreciation, Deferred Development and Ex- 
ploration was $104,079 and loss of Annco Mines 
Limited before amortization of Deferred Develop- 


ment was $248,372. 


One dividend of 4 cents per share was paid in 
June 1966 totalling $143,386. 


OD 


COCHENOUR WILLANS 


Annco Mines Limited 


Annco Mines Limited officially came into pro- 
duction January Ist 1966. Our application claim- 
ing new mine status has been denied by the Depart- 
ment of National Revenue, on the basis that they 
regard Annco merely as an extension of the 
Cochenour Willans mine. The matter is being 


pursued by our legal counsel. 


Wilmar Mines Limited 


Raise development in the No. 3 East Breccia 
zone from the 2050 level provided the most en- 
couraging results in the 1966 exploration program. 
It is estimated the block contains 50,000 tons plus, 
grading 0.40 ounces gold per ton between the 2050 
and 1900 horizons. 


Preparations to drive the 1900 level to the east 
into the Breccia structure area in order that we 
can continue to develop the No. 3 East zone up dip, 
are completed. This project will proceed when 
miners are available and financial arrangements 


have been completed. 


Consolidated Marcus 

Future work on the Consolidated Marcus pro- 
perty is deferred pending the results of a complete 
geological study of all information available and 


recommendations. 


Outside Exploration 

The map included in this report shows the claim 
group holdings of your Company and its sub- 
sidiaries including the holdings of Cochenour 


GOLD MINES, 


LIMITED 


Explorations Limited. The exploration program 
of Cochenour Explorations Limited in the Red Lake 
mining division continues. This will consist mainly 


of diamond drilling during 1967. 


Outlook 
With the operations in deficit during 1966, your 


directors had to consider the advisability of closing 
the mine. While the mining problems are great, 
they appear to be surmountable, and having a mine 
staff who feel confident the operation can be 
reversed to a profitable one, it was decided to follow 
this course, and we are pleased to say good progress 


is being made. 


Many economies have been put into effect, and 
management has instituted substantial reductions 
in staff and personnel at the mine. Further 


economies are projected. 


Appreciation 


Your Directors express their appreciation to the 
mine management and staff for their efforts and 
contribution through a very difficult year. 


We express to the shareholders, our thanks for 
their continued loyalty, patience and confidence. 


On behalf of the Board, 


E. C. COCHENOUR, Chairman. 
J. E. J. FAHLGREN, President. 


May 15, 1967, 
Suite 1203, 2200 Yonge Street, 
TORONTO, Ontario. 
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COCHENOUR WILLANS GOLD MINES LTD. 
Plan of Properties — Red Lake Area, 
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COCHENOUR WILLA} 


(Incorporated under the I 


and its subsidi<z 


Kile Sheek . 


(With compara 


1966 1965 | 


ASSETS 
Parent 
Company 
CuRRENT ASSETS: tae 
Cash and bank deposit receipts $ 100,000 
Guaranteed investment receipts and short-term notes _ 
Bulliors lees Wa SED ee 149,304, 
Estimated Emergency Gold Mining Assistance 

receivablé:.2 20500 ee ee Ne 120,601 
Marketable securities, at cost (market value 1966, 

940,008 >. 1965, 640.613) a eee es 48,447 
Accounts receivable and accrued interest 6,097 
Materials and supplies, at cost —_._.._ 348,106 
Prepaid: expenses: 2 Wag 5 ae sande 22,666 

(aw oAl 

Investment in and advances to subsidiary companies 
(note. )) 25 al ea) i ee 1,844,100 
Other investments, at cost (note 2) 104,961 

Buildings, machinery and equipment, at cost less 

accumulated depreciation (note 3) _--- 1,092,246 
Mining claims and licenses, at cost. =) 0 ee ee 250,426 
Deferred development, at cost less amortization (note 4) 72508 
$4,259,255 


Parent 
Consolidated Company Consolidated 


$ 101,952 $ 634,511 $ 639,283 
400,000 435,000 


149,304 105,662 105,662 
278,757 191,709 191,709 
48,447 47,403 «47,403 
6,097 42,271 42,283 
348,106 334,407 334,407 
22,666 25,734 _ 25,734 


955,329 1,781,697 1,821,481 


1,303,408 1,489,571 999,741 
104,961 109,961 109,961 


1,092,246 1,159,719 1,159,719 
308,759 250,426 308,759 
574,171 179,219 695,691 


$4,338,874 $4,970,593 $5,095,352 


OLD MINES, LIMITED 


he Province of Ontario) 


nco Mines Limited 


Deer 31, 1966 


res for 1965) 


LIABILITIES 
1966 
Parent Parent 
Company Consolidated Company 
CurrENT LIABILITIES: —__—_— _ —______ —_—_—— 
am OanvandOverarait sae ee $ 72,898 $ 72,898 
Beperiedemacces =. 6 Ot es et 58,302 58,302 $ 55,011 
Accounts payable and accrued liabilities 165,337 167,679 215,270 
Deposits by employees on houses 100,816 100,816 98,451 
397,353 399,695 368,732 
Accumulated tax reductions applicable to future years 
“AG Teg ey ed le ae oe ee 188,000 188,000 299,600 
Minority interest in Annco Mines Limited 164,061 
SHAREHOLDERS’ EQUITY 
CapITAL Stock (note 6): 
Authorized, 4,000,000 shares of $1 each 
Issued, B04,005, Shacésh ees See ears 3,084,695 3,984,655 3,584,655 
Deduct discount thereon (net) 1,028,445 = 1,028,445 1,028,445 
2500,210 2,596,210 2,556,210 
PMC CONTIN DS ee oa ee SOs.) OO a ee, LE 7,692eeis 7692 1,746,051 
3,673,902 3,673,902 4,302,261 
Less equity contributed to minority interest in Annco Mines 
LO Un il tars MR c2imdllledl SOMESy Ox, cal ee Ome Pae I eANOIES, SPREE Sr URE 86,784 
3,673,902 3,587,118 4,302,261 
$4,259,255 $4,338,874 $4,970,593 


Approved by the Board of Directors: 


E. C. COCHENOUR, Director. 
J. E. J. FAHLGREN, Director. 


pa eon 


1965 | 


Consolidated 


$ ©655,011 
215,850 
98,451 


369,312 


299,600 


240,650 


3.584,655 
1,028,445 


2,556,210 
1,754,227 


4,310,437 
124,647 
4,185,790 
$5,095,352 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiary, Annco Mines Limited 


Si iene: of Saute Beh Application of Bil (cont) 


YEAR ENDED DECEMBER 31, 1966 
(With comparative figures for 1965) 


1966 1965 | 


APPLICATION OF FunDs: Parent Parent 
To operations: Company Consolidated | Company Consolidated 
L088 TOP Veal 20-484 <1 2. nha Ae ee ere 590,200 990,200 
Minority interest in loss of Annco Mines Limited 163,172 


590,200 793,372 


DEDUCT: 
Depreciaticn 22 Aes oe epee aes tee ee 192,742 192,742 
Amortization of deferred development _.___ 48,054 162,656 
Parent company’s portion of loss of Annco 
IMinestLaimited: 22... eee ere Oke 199,802 
440,598 359,398 
Funds applied to operations 149,602 397,974 
Development expenditures incurred for shares: 

Consolidated Marcus Gold Mines Limited 22,953 22,953 20301 203 

Wilmar’ Mines Limited 2-2 2 eee 19,940 97,440 248,155 248,155 

Annco: Mines; Limited. 222 3 2. eee 191,204, 

Cochenour Explorations Limited 88,998 88,998 32,437 32,437 
Dividends. paid 2-0 7.5.38 nate OI Gee ee ees 143,386 143,386 334,066 334,066 
Additions to buildings, machinery and equipment ___ 125,270 125,270 255,220 259,220 
Deferred deyelopment 222) 2 eee eee 41,135 41,135 199,132 433,380 
Advances: 

Consolidated Marcus Gold Mines Limited 1,700 1,700 2,025 2,025 

Wilmar. Minées*limited* = 2 ee ee 77,158 77,158 6,878 6,878 

Annco, Mines Lamited S.¢e 2 =.) ee ots 336,098 9,832 
Shares acquired for cash: 

Wailmar.. Mines Linuted: 2 ¢2e2002- 5 ea 55,414 

Cochenour Explorations Limited 4 4, 

Exchange of bonds deposited under power contract 

(ie) 24 ish he ie oe ee ee eee 749 749 

Adjustment of prior years’ pension costs 13,853 13,853 
1,020,097 — 1,025,285 1,307,069 ~—:1,340,281 
INCREASE (DECREASE) IN WORKING CAPITAL | (1,015,097) (896,535) 809,881 841,580 
WorkKING CAPITAL AT BEGINNING OF YEAR ____ Pa Se ees 1,412,965 1,452,169 603,084. 610,589 
WORKING CAPITA AT END OPEL EAR 9 2. (ot 2 ee $ 397,868 $ 555,634 $1,412,965 $1,452,169 
Current: assets 9. oe ee ee 795,221 955,329 1,781,697 1,821,481 
Current; liabilties (= ee 397,353 399,695 368,732 - 369,312 


$ 397,868 $ 555,634 $1,412,965 $1,452,169 


ites 


COCHENOUR WILLANS’ GOLD MINES, LIMITED 


and its subsidiary, Annco Mines Limited 


Viste, fo anal WSs 


YEAR ENDED DECEMBER 31, 1966 


iE INVESTMENT IN AND ADVANCES TO SUBSIDIARY COMPANIES: 


Parent company: 


Shares, at cost less provision for loss: s9 ee 
Consolidated Marcus Gold Mines Limited _. $ $81,784 $ 58,830 
Walligayaiianiece Ieitinitedme 2a. areas, ee wees De Sd 889,995 870,056 
PATINEW MILIND OSs WeUIUILOUl ss eee Pe a eR ee 479,998 479,998 
Cechenourstxplorations Limited 22.25.) 202. 121,439 32,437 

1,573,216 1,441,321 
Deduct provision for loss (net), Annco Mines Limited _______. 1927322 
1,380,894 1,441,321 
Advances: 
Consolidated Marcus Gold Mines Limited _... 33,240 31,540 
Witla i Vi TEeS singlet = ceor ae eter Semi es a a 84,036 6,878 
Annco Mines Limited ALB ED ot OE Oe ae 345,930 9,832 
463,206 48,250 
$1,844,100 $1,489.571 
Consolidated: 
1966 1965 

Shares, at cost: oe — 
Consolidated Marcus Gold Mines Limited $ 81,784 $ 58,830 
Wilner’ Mines’ [simiitec tect eee ee ee Is A Ae 982,909 870,056 
Cochenour Explorations [uimited. 2 2 121,439 32,437 

1,186,132 961,323 

Advances: 

Consolidated Marcus Gold Mines Limited 33,240 31,540 
Walmarsllines, Limited neem. ie 2 ies bral Pee Ja ae 84,036 6,878 
177,270 38,418 

$1,303,408 $ 999,741 


It is not considered desirable to consolidated the accounts of Consolidated Marcus Gold Mines Limited, 
Wilmar Mines Limited and Cochenour Explorations Limited with those of the company as they are 


non-operating and have substantial minority interests. 


Pe | ee 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiary, Annco Mines Limited 


NOTES TO FINANCIAL STATEMENTS (Continued) 


CONSOLIDATED Marcus Gotp Mines LimIrTeED: 


Under the terms of an agreement dated January 17, 1966, the company is committed to expend 
$25,020 (of which $20,563 had been expended as at December 31, 1966) on exploration and development of 
the property of Consolidated Marcus Gold Mines Limited within approximately one year, for which it is to 
receive 41,700 shares of the company. 


As at December 31, 1966 the company owned or was entitled to receive 1,773,272 free shares of 
Consolidated Marcus Gold Mines Limited and a further 249,995 shares held in escrow, to be released when 
the company has caused Consolidated Marcus Gold Mines to bring its mining claims into production. Of 
the aforementioned 1,773,272 free shares, 17,000 are under option to employees of the company at a price of 
50¢ per share. 


Witmar Mines Limitep: 


Under the terms of exploration and development agreements the company and its subsidiary, Annco 
Mines Limited received 80,000 shares of Wilmar Mines Limited for expenditures of $100,000 on the property 
of that company as follows: 


1966 1965 
Cochenour ‘Willans Gold Mines, Limited 2... 2 = $19,940 $42,560 
Anrico: Mines Limited 2.03) Sn ee ee ee eS 37,500 
Consolidated 9.2...) cen oe ee ee eee $57,440 $42,560 


As at December 31, 1966 the company and its subsidiary, Annco Mines Limited, owned 1,674,331 
shares of Wilmar Mines Limited, of which 1,600,000 shares were owned by the company. 


CocHENOUR EXPLORATIONS LIMITED: 


Under the terms of an exploration and development agreement the company expended $105,000 
(1966, $88,998; 1965, $16,002) on the properties of Cochenour Explorations Limited for which it received 
105,000 shares of that company. 


Under the terms of an agreement dated January 21, 1966 the company is committed to loan monies 
up to a maximum of $127,500 to Cochenour Explorations Limited should the board of directors of Cochenour 
Explorations Limited determine that the exploration properties warrant the expenditure of additional monies 
in searching for minerals. Loans would be requested from the shareholders of Cochenour Explorations 
Limited in proportion to their shareholdings. Default on such a request could result in the forfeiture of 
all the company’s shares in Cochenour Explorations Limited. 


As at December 31, 1966, the company owned 255,000 shares of Cochenour Explorations Limited. 


2. OTHER INVESTMENTS: 1966 1965 
CoitelakeuGold: Mines Eimited, ic. 225 6 ae ee ee ee & 43.3110 9. 45-310 
Improvement District of Balmertown 514% debentures maturing 

TOGT 197 Mies en ee te ee te ee en, 33,000 38,000 
Bonds deposited under power contract 9,925 9,925 
Miscellaneous 04:3 oes oe as el a ae vee 18,725 


$ 104,961 $ 109,961 
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COCHENOUR WILLANS GOLD MINES 


and its subsidiary, Annco Mines Limited 


NOTES TO FINANCIAL STATEMENTS (Cont.) 


3. Bur~pincs, MACHINERY AND EQUIPMENT: 


LEGACY 1 Ry electra tc Pera LAE Ue es CNA Cele SEN 1 ee 
Less accumulated depreciation 


PIACIINGEV came COUIPINCNY eee ea a ee 
Less accumulated depreciation 


4. DEFERRED DEVELOPMENT: 
Parent company: 


Cost 


Cost 


5. AccuMULATED Tax ReEpucTIONS APPLICABLE TO FuTURE YEARS: 


LIMITED 


1966 1965 
$1,962,446 $1,916,186 
1,384,481 1,292,488 

577,965 623,698 
1,952,914 1,889,207 
1,438,633 1,353,186 

514,281 536,021 
$1,092,246 $1,159,719 

1966 1965 
$ 240,268 $ 199,132 

67,967 19,913 
$ 172,301 $ 179,219 
$ 785,332 $ 744,196 

211,161 48,505 
$ 574,171 $ 695,691 


The balance of accumulated tax reductions applicable to future years represents the accumulated 
amount of taxes deferred to those future years when deductions allowable for tax purposes may be less than 


depreciation recorded in the accounts. 


6. CaApiITaL STOCK: 


An option to purchase 15,000 shares of the capital stock of the company at the price of $2.50 per 
share is outstanding to an officer of the company. The option expires June 30, 1967. 


Ry es 


COCHENOUR WILLANS GOLD MINES, LIMITED 


Auditors’ Report 


To the Shareholders of 
Cochenour Willans Gold Mines, Limited 


We have examined the balance sheets of Cochenour Willans Gold Mines, 
Limited, parent company, and of Cochenour Willans Gold Mines, Limited and its 
subsidiary Annco Mines Limited as at December 31, 1966 and the related statements 
of income, retained earnings and source and application of funds for the year then 
ended. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered 


necessary in the circumstances. 


In our opinion the aforementioned financial statements present fairly the 
financial position of Cochenour Willans Gold Mines, Limited and of that company 
and its subsidiary, Annco Mines Limited, as at December 31, 1966 and the results of 
their operations and the source and application of their funds for the year then ended, 
in accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Toronto, Canada, 
March 28, 1967. 
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COCHENOUR WILLANS GOLD MINES, LIMITED 


Report of the General Manager 


To the Chairman of the Board and Directors, 
Cochenour Willans Gold Mines Limited, 
TORONTO, Ontario. 


Gentlemen: 


This consolidated report covering operations of your company and its partially owned subsidiary, 
Annco Mines Limited, for the year 1966 is submitted for your consideration. 


Operational adjustments involving complete retraining of both men and supervision to the acceptance 
of the merits of cut-and-fill mining were accomplished during the year. By changing the method of mining 
we have been able to bring the mine under control and operate in a safe manner, but much is still to be 
achieved with respect to speed and efficiency. 


The change over in the Annco operations was a slow process and it has taken far more time to 
recover collapsed stopes and to stabilize ground conditions with supporting timber and fill due to the 
incompetency of the rock, than normally anticipated. To meet the emergency it was necessary to place 
our most experienced and qualified miners in the Annco operations. At the same time ten timbering crews 
had to be trained. In the circumstances Annco could not produce the expected mill tonnage for our new 
mill capacity. We had to resort to the mining of lower grade chert and north/south vein ores which were 
quickly accessible, using less experienced and new men. The grade of these ores has not been sufficient 
to combat the increase in costs. 


PRODUCTION 


106,746 tons ore were milled producing 33,645.830 fine ounces of gold and 1,957.640 fine ounces 
of silver. The total value of this bullion was $1,271,944 for an average recovery of $12.10 per ton milled. 
The price received for gold averaged $37.73 Canadian per fine ounce and for silver $1.39 per ounce. All 
bullion was shipped to the Royal Canadian Mint. 


Your company and its subsidiary qualified for Emergency Gold Mining Assistance. Total income 
estimated to be received under the provisions of this Act is $345,711 or $10.27 per ounce of gold. 


The actual production and estimate of E.G.M.A. income for each mine is as follows: 
Tons Gold Ounces Silver Ounces Total Value 


Cochenour Willan ee eo 64,613 18,253.503 1,171.60 $ 690,274.43 
TCO pe bie 0 Sebi! © e/a 42,133 15,392:527 786.04. 581,670.04 
106,746 33,645.830 1,957.64 $ 1,271,944.47 

E.G.M.A. (Cost-Aid) 
Goehemour W illaris sss 2 oun tetera rica Ae ae eg a $ 187,554.74 
NC Vig ee cae A Sait TE aS aes Np IPI Sch Rael 2 oat Feat ne Ook ce ee Ser 158,156.15 


$ 345,710.89 


All Time Production 


Period Tons Grade Value 
Gochenour’ Willanse 2 1939-1966 1,966,806 5909 $39,962,183 
ATCO Te tee eee a 1965-1966 52,186 394, 777,934 
2,018,992 555 Ozs. $40,740,117 


During the year 158,483 tons were hoisted, of which 64,613 tons were ore from Cochenour and 
42,133 tons were ore from Annco. The balance of 51,575 tons was development waste. 
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COCHENOUR WILLANS GOLD MINES, LIMITED 


The 1966 operating year experienced a drastic increase in operating costs brought on by the rock 
problems referred to above and in its wake came the need for complete stabilization of ground conditions 
in the stoping areas, which in turn necessitated conversion of mining methods, retraining of personnel, 
greatly increased use of timber for support, hydraulic backfill to be supplied by the mill and supplemented 
by sand which had to be trucked from the surface pit. 


Introduction of the 40 hour week, higher wage rates, job training due to the shortage of experienced 
miners, and the continuing inflation affecting cost of materials and supplies contributed to further substantial 
cost increases. Adjustments in insurance and medical plans and introduction of the Canada Pension plan 
were other items affecting costs. To settle the talcose ores in the milling circuit, additional reagents had to 
be introduced. 


SCHEDULES OF OPERATING COSTS 


1966 1965 
Per Per Per 
Total Ton Milled Ounce Ton Milled 
COCHENOUR OPERATION 
Tons Milled, 64,613 
Demelopmentaiit ie. Aa), Pear ine $ 307,371 $ 4.757 $ 16.839 $ 3.566 
Mining 2:2 eee poet a ee eh 415,540 6.431 22765 6.384 
Millingsiis. alg: ol <o.eeug le gels 221,341 3.426 12.126 2.999 
General and Administrative 212,149 3.283 11.622 2.741 
Marketing: 22.2640: 7a oe os ae oe 5,302 082 .290 116 
TOTAL OPERATING COSTS __._ $1,161,703 $ 17.979 $ 63.642 $ 15.806 
Deduct Est. E.G;MVAt cote chine ee oes 187,555 2.903 102275 4.277 
NET OPERATING COSTS _... $ 974,148 $ 15.076 $ 53.367 $ 11.529 
ANNCO OPERATION 
Tons Milled, 42,133 
Development? 22 eee $ 142,925 $ 3.392 $ 9.285 $ — 
Mining 2... ae ee 443,219 10.520 28.795 9.825 
Milling §...2 aah ee 144,332 3.426 9.377 3.033 
General and Administrative 107,441 2.550 6.980 2.699 
Marketing. ce. os eee {5 4,590 .108 298 145 
TOTAL OPERATING COSTS __. $ 842,507 $ 19.996 $ 54.735 $ 11.702 
Deduct Esti: :.G.MA. see eee 158,156 3.104 10.275 — 
NET OPERATING COSTS _... $ 684,351 $ 16.242 $ 44.460 $ 11.702 


MINE DEVELOPMENT: 

The year provided extensions into the west carbonate zones on the 1925 and 2050 levels. The 
development of these carbonate ores on the lower horizons was deemed particularly important as the down 
dip extension of this west carbonate had appeared to be cut off by faulting at the 16th level. 


Development on the Annco was down substantially from previous years because as mentioned in last 
year’s report essentially all the oreblocks on the Annco above the 2050 level had been developed for mining 
at the end of 1965. A long crosscut on the 2200 level was driven to provide access to the Annco mine and 
the west area ore zones. 


Raising in the talc ores has had to be discontinued due to spalling and the loose ground conditions 
which follow. Future development of the ore zones in this incompetent rock will be done without raise 
openings whereby cut-and-fill mining is established from sub drifts, with timber support and auxiliary forced 
ventilation provided. 
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The following table outlines the work completed during the year: 


Levels Drifts Crosscuts Raises Totals 
SWAG © TRE Sey eae a ay Eee aR am) — 7 7 
LAS mn a ich ea Ne cers ae yh eae tie — oe 6 6 
meee ee cae ere, teak es 520 ae 67 5987 

Ph aeete ees tie cee ee eT 104 — 188 292 

15/57 MR a RO it Me: Pherae it dee cee aD oo 130 120 250 

1 VAS |» nahin mae Nae ela, ee Cok tlie hell una —_ —— 7 7 

j tol he eee ala aoa Di ahem aa He — a= 276 276 

OL Care cep a alg cs ide ges Yn, AO gel 605 — 219 824, 

SO Se gg) Sinod 2k Ce hl es ar 193 269 301 763 

RAN" le CE eae CORTE eee ere 1,820 — 423 2,243 

mers sales 5 AY Ba BEV So ad wh el Be TOM 194, 252 1,168 

NM ent ee ee te oat 2 ae, ne 78 1,798 — 1,876 


TOTAL COCHENOUR, 2. es 4.042 2,391 1,866 8,299 

G7 OB ADNCOS yes As we Bede ib }, 58 — — 98 

Pe NOC OU ge. 2 a a ek — — 129 129 

OZ SEAMUCO? so eu 20 haces. ae 4. 21 — 4.79 900 

ODRN ATCO. aa ee, Oe 140 — 393 933 

ZC ATNCO nore ee et ee 166 419 — 585 

TOTAISANNGO:: 2. ene 2 See 385 419 1,001 1,805 

SOM Gy METRY cos enc SNE a hee 1,436 — 423 1,859 

ZOSOe Wal hier 2 20 ka ee ee Pee 494, — 340 834 

OER AG WILLMAR S: -2 3. Jota 1,930 — 763 2,693 

DEFERRED DEVELOPMENT: 

Zoro Ore Pass 0 ee — — 60 60 

2540, Waste: Pass: se. oo — — 24, 24 

ZOdG OUALION Seeew nn vo! 2. ait — — Bs) 5) 

TOTAL DEFERRED). 292 ee eee — — 89 89 
TOTAL ALL DEVELOPMENT ___. 6,357 2,810 3,719 12,886 

DEVELOPMENT COMPARISON: 
1966 1965 1964, 1963 1962 

Coenehour Drittingss 5.0. aceee, 4,042 4,348 7,400 7,041 7,140 
Cochenour Crosscutting ee” 2,391 2,947 2,475 2,426 1,101 
GOCHCIOULS IR ANSIE es et tne 1,866 a7 6,104, 5,026 4,573 
Cochenour Deferred Development ________------- 89 2,592 38 1,046 358 
ApncotDihtingial oe eines Sy reek eae 385 1,879 2,696 — — 
Année: Crosscwtiiie 13 Ahoy ope ee EOE 419 881 539 1,534 —- 
WRHCO Rais coe cd hee ae 1,001 2,451 1,163 a _ 
Weiat) LINO S ste AS FS ee ee 1,930 2,980 — — — 
Wilner Crosecutuna 2.2 en ee — 492 1,584 1,265 778 
IW iliar realising Sete ee ee ee 763 730 — — — 
Wilnas Stationsce. > 2.) Sayre es a eee a = 95 a yi a. 
IVE eer ee ee eae ee — — 295 4,322 4,234 
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DIAMOND DRILLING: 1966 1965 1964 1963 1962 
Cochenonr Undereround = =. ee 56,395 57,463 68,270 89,720 85,251 
Cochenour’ Surface wa. ee — 7,001 2,930 6,903 a 
Cochenour Backhliget 150 ere eee 2,507 — — — = 
Anunco Undereround se oe oes eae ee 11,546 26,980 41,796 4,590 By 
Wilmar: Underground: 442s 3 Ba 18,734 18,871 9,839 24,992 25,042 
Wailmar: Surface m2433 4 eg Boe — — — 11,822 =a 
Mascuss Underground ee oe emesis eel coe 2,899 8,042 21,272 3 a 
Maretis! Sunface gc cee) (a ee ar el 2,005 — — —_ a 


04,086 118,487 144,107 138,027 110,293 


DIAMOND DRILLING EXPLORATION: 


The property breakdown on the diamond drilling footages is set out in the preceding table. A 
decrease in the total footage drilled, compared with the totals of the four preceding years is particularly 
reflected in the Annco and Marcus properties. Planned exploration drilling on the Cochenour and Annco 
will require an estimated 70,000 feet during the 1967 calendar year. 


On the Cochenour Willans property, the diamond drilling programs have been directed at the search 
for faulted ore blocks around past stoping areas, at exploring and evaluating the extensive footwall chert 
and North/South vein structures, and exploring for down dip and along strike extensions of the West Area 
Carbonate Structures. Diamond drilling programs of this type will be continued during 1967. 


On the Annco property much of the drilling was directed at blocking out and searching for ore 
extensions in areas of indicated ore above the 2050 level horizon. Some diamond drilling was also conducted 
from the newly developed 2200 level horizon. 


MINING: 


The following table sets out the various mine areas from which ore was drawn for mill feed during 
the year. 


MINE SOURCE OF ORE 
Tons % Total Tons Grade 


COCHENOUR 
South Areas Gherte. . 2 ee ee 1,533 1.4 226 
West Atéa - 152 os 1k. tee eee es 49,269 46.2 19 
West, Carbonate ‘Area... = =. Se ee 10,555 9.9 soo 
Other! Déyelopmente: See os ee 3,256 3.0 209 
‘Total: Cochenour. 22.05 U2 i ee ee 64,613 60.5 316 
ANNCO* MINERS. eee eet ae 42,133 30.5 404 
TOFAL; Gochenour/Annco, 4322... ee 106,746 100.0% Bok Oza. 


The Cochenour mill feed was supplied from the mining of 77 stopes which produced 55,973 tons of 
ore averaging 0.32 ounces gold per ton and from 41 development headings which produced 5,384 tons of 
ore averaging 0.21 ounces gold per ton. 


The Annco mill feed was supplied from the mining of 25 stopes which produced 39,682 tons of ore 
averaging 0.41 ounces gold per ton and from 14 development headings which produced 2,451 tons of ore 
averaging 0.27 ounces gold per ton. 

THE COCHENOUR SOUTH AREA: 


Mining of chert structures in this area was limited to a few development headings and some clean 
up stoping operations. All the work was conducted from the 10th to 14th levels. 
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Some stoping attempts are currently being conducted on short faulted blocks of chert which were 
developed by drifts on the 15th and 16th levels. 


THE COCHENOUR WEST AREA: 


This area continues to be an important source of mill feed muck. Production in 1966 consisted of 
49,269 tons of ore averaging 0.319 ounces gold per ton, compared to the previous year’s production of 
47,100 tons of ore averaging 0.44 ounces gold per ton. Of the 49,269 tons of ore drawn, some 17,500 tons, 
averaging 0.44 ounces gold per ton was produced from mining remnant ore structures in the main West 
Zone and from clean up operations. The balance of the production was drawn from the footwall Chert and 
North/South vein structures, which averaged 0.26 ounces gold per ton for 31,769 tons. 


Mining operations in the footwall Cherts and North/South vein structures were started to provide 
the extra mill feed for the increased milling capacity up from 300 to 400 tons per day. Tonnage production 
and grade from these low grade structures have met original expectations. As Annco production failed to 
reach the anticipated 150 to 200 tons per day, additional mill feed was drawn from the low grade footwall 
structures to maintain capacity milling rates. This resulted in an overall lowering of the grade of ore drawn 


from the West Area during 1966. 


_ Exploration and development of the footwall structures is being continued with new ore developments 
keeping pace with mining production. 


THE COCHENOUR WEST CARBONATE AREA: 


Mining operations in this area produced 10,555 tons of ore, averaging 0.331 ounces gold per ton 
compared to the previous year’s production of 35,225 tons of ore averaging 0.41 ounces gold per ton. The 
majority of this production came from continued mining in the 15th to 18th level stoping areas. The lower 
tonnage and grade reflects the depletion of these ore blocks and the remnant type of mining being conducted. 


Exploration and development was successful in locating down faulted blocks of the carbonate structure 
on the 19th and 20th levels. To date mining operations on these new ore blocks has produced muck grading 
0.25 to 0.30 ounces gold per ton. Some higher grade sections have been encountered, but they have been 
erratic in distribution, resulting in an overall reduction in grade. 


Exploration for additional Carbonate extensions will continue as this area has considerable potential. 


THE ANNCO MINE: 


Annco production during 1966 was 42,133 tons of ore averaging 0.404 ounces gold per ton. To the 
end of 1966 Annco had produced 52,186 tons of ore averaging 0.45 ounces gold per ton, which is below the 
estimated grade of 0.52 estimated for the original 150,000 tons of ore indicated on the Annco above the 
2050 level, and below the anticipated grade of 0.60 ounces gold per ton. As mining proceeded exceptionally 
poor ground conditions developed, which proved to be far more serious than originally indicated, and 
subsequent caving caused a heavy dilution of the ore. 


The Annco mine has, therefore, been faced with an exceptionally high mining cost arising from 
expensive ground support to stabilize the stoping areas. The use of large amounts of heavy timber as well 
as backfill is necessary to satisfactorily support the ground. Instead of an anticipated profit from this 
operation in 1966, the mine suffered a substantial operating loss. Hydraulic backfill combined with timber 
back support is now proving successful and given reasonable ore structure continuity, future mining is 
anticipated to produce an overall average grade of between 0.50 and 0.60 ounces gold per ton. 


The daily tonnage from Annco averaged 115 tons, which rate fell short of the projected 150 to 200 
tons per day rate, and this reduced rate will continue until additional stopes are stabilized with timber 
support and backfill. The rate of 150 tons per day should be attained by mid 1967, 


During 1966 development footage totalled 1,805 feet, consisting of 385 feet of drifting, 419 feet of 
crosscutting and 1,001 feet of raising. All required development and exploration drilling has virtually been 
completed above the 2050 level. 


The 2200 level crosscut from the Cochenour No. 1 Shaft was completed and subsequent drifting 
reached the indicated ore zones. The ore structures were located on the 2200 horizon by diamond drilling 
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and drift development is continuing. Several stopes have now been established and are currently being 
mined, Cut-and-fill mining, supplemented with extra timber support to control ground conditions on this 
new horizon is proving more successful in controlling dilution from the outset. 


Recent diamond drill exploration below the 2200 level has encountered ore values in down dip 
extensions of the main talc shear structures. A drift into the hanging wall of the ore structures on the 
2200 horizon is planned to provide a diamond drill station to explore for depth extensions. 


On the 2050 level an extension of the Cochenour Carbonate structure was located on the Annco, and 
mining is underway on it. Carbonate ore tonnage potential on this level appears limited, but exploration 
for down dip extensions will be undertaken. 


MILLING AND METALLURGY: 


The mill extension was completed and tonnage at the rate of 400 tons per day was attained in 
November. With the exception of minor changes, the newly developed circuit operated smoothly and with 
satisfaction. A slight increase over 400 tons per day has proven to be possible. 


In the past it was the practice to cyanide only the coarse portion of the flotation tails due to limited 
capacity. The mill circuit has now been arranged to treat all the ore milled by cyanidation. 


The characeristics of the ore have not altered. We have the same refractory material, with all the 
inherent resistances and reluctancy associated with the tale ore. Percentage recovery is down due to a lower 
grade of ore. 


Due to the comprehensive plan for backfill underground it was necessary to combine surface pit sand 
with separated mill sand tailing to fulfill that need. Sufficient mill backfill is now produced for normal 
underground operations. 


Results of the milling operations are set out below with comparative figures of the preceding year. 


1966 1965 

Tons (Milledij.1 2... os 7 43 tos Sa ee ee 106,746 103,670 
% Operating Time of Total Time 93.10% 98.69% 
Average Daily Tons Milled _.. 292 284 
Average Gold Assay of Head 

Troy: Ompces<.55.3 oe 0.353 0.472 
Average Gold Assay of Tails 

Troy. Ounces she tO ee 0.038 0.047 
Percentaze :ixtraction, 0 2 98 89.33% 90.19% 


CAPITAL EXPENDITURES: 


Net Mine Capital Expenditures for the year totalled $125,270 of which $56,261 was for Buildings 
and $69,009 was for Machinery and Equipment. The main expenditures included: 
BUILDINGS: 
Mill Extension completed 
1 Employee Residence (purchased) 
1 Employee Residence renovated 


EQUIPMENT: 

3 Worm Gear Drive Heads & Lifting Device (Mill Agitators) 

1 C.G.E. Motor Control Centre (Mill) 

1 6 x 9’ C.A.C. Ball Mill & 150 H.P. Motor (used) 

1 Dings Magnet (mill) (used) 

2 Gilbraco Oil Burners (Plant Boiler) (used) 

1 1966 International Truck Model 1700 C/W Hoist 
UNDERGROUND: 

3 CIR JR 38 Stopers and 1 CIR JR300 Rock Drill 

1 CIR HSNN — 1 J Double Drum Air Slusher 

2 Sigmund Pulsometer Mine Pumps Size TM 3/3 c/w 2 100 H.P. Westinghouse Motors 
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THE WILMAR EXPLORATION: 


A continuous program of underground exploration has been conducted on the Wilmar property since 
1959. Crosscutting, drifting and diamond drilling has been carried out on two levels the 1300 and the 2050. 
The 1300 level is an extension from Cochenour workings on this horizon and is therefore connected with 
the No. 1 Cochenour shaft. The 2050 level on the Wilmar was developed following the sinking of the 
Wilmar winze. 


The work completed to date is set out below: 


fe ronetin lig teeth asae S e ee e e  e Sree 10,464 feet 
iD SLia ty eee Wie SR SET te ye ee te eee Se 4,510 feet 
DS URII 2 eee ee A Se ee 3 hg Oy SN gs 1,493 feet 
Internal 4. Compartment, Winze .. 2... Visti ede sO 816 feet 
SoH LET UE Mabe ea SRA Roe BR ae pete ee a CS ee ate ee B) 

Uudersround “diamond jdrillings.../ 2 8) DOU rk Gen er) fe 127,491 feet 
etitiace dianiond sdrilling |: 9 .e9 S°2 as YAM heh Ml 11,822 feet 


1300 HORIZON: 


During 1966 a total of 423 feet of raise advance was completed on the 1300 level to explore the 
mineralized zones exposed on this horizon. Drifting advance on the 1300 level amounted to 1,436 feet 
during the year. This advance completed the West Exploration Drift to the southwest corner of the property. 
Subsequent diamond drilling encountered several interesting geological situations, but failed to locate any 
gold values of economic interest. 


The only feature of economic interest to date in the West Exploration Drift is the large mineralized 
granodiorite-talc schist complex. Scattered gold and silver values have been encountered in drift exposures 
and in a number of diamond drill holes which tested the zone. The zone is outlined along a strike length 
of over 600 feet and its width varies from 120 to 30 feet, averaging around 80 feet. The vertical extent 
of the zone has not been defined. Drill holes drilled to vertical distances of 75 feet above and below the 
drift level remained in structure at the end of the holes. From the present information an estimate only 
can be made regarding grade. The majority of the zone is estimated to carry 0.10 to 0.15 ounces gold 
per ton, but a few diamond drill intersections appear higher grade. This complex has considerable potential 
as a large tonnage low grade structure and additional diamond drilling is warranted. 


2050 HORIZON: 


Four mineralized zones were tested on this horizon, but only the No. 3 East Breccia zone proved 
continuity of values. A raise driven on this structure advanced a raise distance of 215 feet, placing the 
face of the raise at a position 150 feet vertically above the 2050 drift level. This position coincides with the 
station back elevation of the 1900 foot level in the Wilmar winze. Gold bearing mineralization was continuous 
for the total length of the raise. All raise muck was carefully sampled and averaged 0.788 oz. gold per ton 
(assays cut to 2.00 oz. Gold). 


The No. 3 East Breccia zone is estimated to contain 50,000 tons plus grading 0.40 ounces gold per 
ton, between the 2050 and 1900 level horizons. 


To continue the exploration of the Wilmar property and in particular to develop the No. 3 East 
Breccia zone up dip, a program of drifting, diamond drilling and raising is recommended. Diamond 
drilling conducted from the top of the raise encountered good values at the 1900 foot horizon and in holes 
up to 30 feet above the raise. The original down drilling from the 1300 foot horizon in the vicinity of 
the No. 3 Breccia zone encountered mineralization from 30 to 100 feet above the 1900 horizon. 


The results of all the work on the Wilmar to date, indicate the following zones: 


1300 LEVEL: 

Nos. 1, 2 and 3 Carbonate Zones and Nos. 1, 2 and 3 Breccia Zones with a total tonnage potential 
of 1,400 tons per vertical foot grading 0.28 ounces gold per ton with an estimated silver content of 
1.72 ounces silver per ton. 
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1300 LEVEL: 
Fault Dyke Zone (East) 500 tons per vertical foot grading 0.11 to 0.15 oz. gold per ton, 


Granodiorite-Talc Schist Zone (West) 2,000 tons plus per vertical foot grading 0.10 to 0.15 gold 
per ton. 


2050 LEVEL: 
No. 3 East Breccia Zone — 350 tons plus per vertical foot averaging 0.40 ounces gold per ton. 


Preparations have been completed to drive on the 1900 foot horizon to explore the No. 3 East Breccia 
zone up dip and other possible zones in the area. Plans to undertake this development work are held up 
due to the shortage of miners. 


THE CONSOLIDATED MARCUS EXPLORATION: 


The exploration program on Marcus during 1966 was limited to a surface diamond drilling program 
of 2,005 feet and an underground drilling program of 2,899 feet. 


The surface program was comprised of five drill holes in a cross section pattern in the northeast 
section of the property. Only narrow low grade gold values were returned. 


The underground program was conducted in the northeast section from the 1300 level exploration 


drift. Narrow sections of arsenopyrite and visible gold were encountered in one area, but continuity was 
lacking. 


Exploration to date on the Marcus from the 1300 level has not proven up any potential ore zones, 
The presence of arsenopyrite gold mineralization, similar to that of the adjoining producing mines on the 


east and west boundaries, is however encouraging, and given the right structural conditions can still prove 
ore-making situations. 


Further work on the property has been suspended pending a complete geological study of all 
information now available, when further surface exploration and a depth drilling program from the 1300 
level drift will be given serious consideration. 


OUTSIDE EXPLORATION: 


Cochenour Explorations Limited: 


The only activity of Cochenour Explorations Limited during the year 1966 has been base metal 
exploration in the Red Lake mining division. In an area extending some 35 miles in length and up to 6 miles 
in width along and including Red Lake, a horizontal-loop ground electro-magnetic survey and diamond 


drilling program has been conducted, initiated on the strength of some base metal showings and favourable 
aerial E.M. results. 


Results of diamond drilling have shown that all drill holes intersected massive to disseminated pyrite, 


pyrrhotite and/or graphite with widths of 2 feet to 100 feet containing copper, zinc and nickel values, but 
nothing of economic interest. 


The geophysical work on this project is nearly complete and the 1967 season will concentrate on 
diamond drilling. Initially, in choosing targets it is logical to investigate those anomalies which correlate 
with strong structural features. The information gained in the exploration to date provides separate 
justification for each future drill hole and we believe some of the more promising targets have yet to be 
drilled. Not too infrequently the later stages of an exploration program can be the most important. 


Fisher Syndicate: 


Your company continued to participate in this prospecting and exploration syndicate which is 
centering its work in the Province of Saskatchewan. Nothing of economic importance was found during 
the prospecting season of 1966. We will continue to participate in this syndicate in 1967. 


Other Exploration: 


We participated in an airborne geophysical project in Northwestern Ontario. Cochenour will provide 
a prospecting party to investigate the favourable areas indicated from this survey, during the 1967 season. 
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Bamaji Lake Molybdenite Prospect: 


In late summer Cochenour in partnership with Coin Lake Gold Mines optioned a group of claims 
in the Bamaji Lake area. The Molybdenite showing as exposed by numerous trenches, show quartz veins 
2 feet to 5 feet in width, well mineralized with molybdenite (MoS2), with values varying from 0.5% to 
2.0% (MoS2). Due to overburden, further trenching proved ineffective and diamond drilling was resorted 
to, to evaluate this deposit. Results from drilling indicated the granite host rock carried only 0.01% 
Molybdenite and the quartz veins did not occur in sufficient frequency and grade to make the whole mass 
economic. In view of the final results, it was decided to drop this option. 


Bamaji Lake Gold-Silver Prospect: 


This group was optioned by Cochenour/Coin in late summer and some diamond drilling carried out 
on the main showing as well as limited prospecting before the camp was closed for freeze-up. The main 
showing did not stand up, but prospecting turned up several new showings with high grade grab samples. 
This large group will be further prospected during the 1967 season. 


CONCLUSION: 


The problems of the past year have been exceptionally difficult, exerting great pressure on the staff 
and employees. With the mine under control again and most of the nightmarish challenges which continued 
to hound us overcome, the mine staff and I believe that the operations are on their way back to an economic 
operation. Many of the unforseen costs which developed in establishing ground control in the stoping areas, 
are behind us, and while speed and efficiency has to be attained to a greater degree, our efforts are now 
concentrated on these points, and real progress is apparent. Drastic cuts in staff and reorganization of 
departments have been undertaken to reduce costs. A timber cage-car has been built in the shops which 
will effect time saving in the handling and moving of timber materials. 


During the past two years the heavy expansion of industry across Canada, coupled with greatly 
accelerated construction activity caused an exceptionally heavy demand on the inadequate manpower pool 
of the nation. The resource industries in the frontier areas of the country have therefore been seriously 
affected through a loss of their skilled tradesmen to fill this manpower vacuum. At the same time the 
Department of Manpower has not been able to supply the unskilled personnel who are capable of being 
trained as replacements. It has now become apparent that the situation continues to be critical and can 
only be alleviated by a change in the present immigration policy of the Government. 


Your company continues to have success with the utilization of Reservation Indians in mining and 
various other plant work. Approximately 20 percent of the total personnel is made up of these workmen, 
Having provided good housing for all employees has been a decided benefit in the present labour situation. 


In conclusion, it is a pleasure to record my appreciation to Mr. John D. Jeffries, the Mine Manager, 
his Department Heads and Employees for their untiring efforts and good work under especially trying 
conditions. 


For the continued confidence and support of the Chairman of the Board and the Board of Directors, 
I express my thanks. 


Respectfully submitted, 


J. E. J. FAHLGREN, 


General Manager. 


Cochenour, Ontario, 


April 27th, 1967. 
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AUDITORS’ REPORT 


To the Shareholders of 
Annco Mines Limited 


We have examined the balance sheet of Annco Mines Limited as at December 
31, 1966 and the statements of income, deficit and source and application of funds 
for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we 


considered necessary in the circumstances. 


In our opinion the aforementioned financial statements present fairly the 
financial position of the company as at December 31, 1966 and the results of its 
operations and the source and application of its funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 
Chartered Accountants. 


Toronto, Canada, 


March 28, 1967. 


Annco Mines Limited 


(Incorporated under the laws of the Province of Ontario) 


[sal ince heen eon liaeol 1966 


(with comparative figures for 1965) 


ASSETS 1966 1965 
CurRRENT ASSETs: on ee 
COLES sacs Sa i SC Be ge aE ie, RD end REN tl hc a a Ae lac § 1052-9, eae 
Short-term note receivable and accrued interest ss st—i‘itiS 35,012 
Estimated Emergency Gold Mining Assistance receivable 158,156 
160,108 39,784 
Investment in shares of Wilmar Mines Limited, at cost 92,914 
Mining claims acquired by the issue of 1,166,663 shares of the capital stock of 
Rives iia ANA CN ALCO Al bares ke on ae ee oe A cer at Le 58,333 58,333 
PCAC E LOC COV EIO OIC Ge oo tes eae as pehttneh a yieen 2G ib esd ose Mee ee oa See oe ee ees 545,064 545,064. 
MMaT ALO ECE ZETLOLT tie fore ae, eae ea ies Jin) lh ae hr a) ee oe ee Set 143,194. 28,592 
401,870 516,472 
$ 713,225 $ 614,589 
LIABILITIES 
Current LIABILITIES: 
wccountisapayable, And sAceried Atal tee cama me eae ce ee ote pei be $ 2,342 $ 580 
Payable to parent company, Cochenour Willans Gold Mines, Limited 345,930 9,832 
348,272 10,412 
SHAREHOLDERS’ EQUITY 
CapiTaL Stock (see note) : 
Authorized, 3,000,000 shares of $1 each 
Issued, 2,906,668 shares (2,659,168 shares in 1965) _. 2,906,668 2,659,168 
HecuCUIdIscOln ts LnereOliy ee 4 et Re ak 2,192,330 2,068,580 
714,338 590,588 
Retained earnings (deficit) _--_--__-. Ma AE tere thi 3 cer. RA, eS (349,385) 13,589 
364,953 604,177 
$ 713,225 $ 614,589 


The accompanying note is an integral part of this statement. 


Approved by the Board of Directors: 


E. C. COCHENOUR, Director. 
JOHN R. MOONEY, Director. 
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Stlenete of Ere 


Year ended December 31, 1966 
(with comparative figures for 1965) 


1966 1965 
REVENUE: let: ae 
Bullion production’ 2... $ 581,670 $ 196,264 
OPERATING EXPENSES: 
Development ire oe EN ya En a ee a 142,925 
TG hn i ea 443,219 58,965 
Milling txts me ae 144,332 30,497 
Shipping’ andeinarketing joes: ao ec ee ee 4,590 1,462 
Mine. general: 22 ec, BF ee ee a ie Se 101,015 23,014 
Administrative ° 25 nme 9,801 3,293 
Directors;cfees 05 a ee 625 825 
842,507 117,656 
Deduct estimated Emergency Gold Mining Assistance ___.___.-.-....---------------- 158,156 


684,351 117,656 


(102,681) 78,608 
OTHER INCOME: 
Interést 22.0 A ee er Las 238 


(100,906) 78,846 


OTHER EXPENSES: 


Charge from parent company for use of plant: 220) Je ee 147,466 39,185 
Amortization of deferred development.) ce ws ee 114,602 28,592 


262,068 63,777 


Net: income : (loss) fot year 24. s i eee $ (362,974) $ 15,069 


IS fentcnt of Deficit 


Year ended December 31, 1966 


Loss for, year’ 252.5 ee eee eee $ 362,974 
Deduct retained earnings ‘at-bepinning of: year 225 13,589 
Defictt ‘at end:.of. yeat 2.2.00 se eS ee hs re ee $ 349,385 


Annco Mines Limited 


BS tient of eSinipce ee Application of hey) 


Year ended December 31, 1966 
(with comparative figures for 1965) 


SourcE oF Funps: 1966 


1965 
By operations: a a 
PEt ernCO ie COTE VCAY ten ae, send eal ar Ee eee! eae oh. ol $ 15,069 
Add amortization of deferred development which does not involve an 
Outlay 0 Lehi Sekt at eaters Beg il He Sa A Re 28,592 
43,661 
PPocecassironl edie) Or Capital stock i=... 85.5 eee ee § 123,750 21,250 


IDA WEN 64,911 
APPLICATION OF FUNDs: BE. ko eae ee 


To operations: 
NOs a ONY Ce be San WO Ae oP ot Eas hen, Neen GOMES seein alls 362,974, 


Deduct amortization of deferred development ____.--_ 114,602 
248,372 

Deferred development, cash expenditure 43,044, 
investmentiine Wiimiar Mines Limited 2... oe ks 92,914 


341,286 43,044 


iaccessea (decrease) il WOKING, Capital. Ma ete ee ee (217,536) 21,867 
Working capitaluat besinuing: ol: yearws 4.10 0 eee ie Rees ste see le 29,372 7,505 
Wo) fine Capital s( deliciency) atvend) Ol Veat me ecu ee $ (188,164) $ 29,372 
Current assets eee ee ee > FS TD A Dik sk ee $ 160,108 $ 39,784 
Cprerts liabilities ccc ee gE en 348,272 10,412 


$ (188,164) $ 29,372 


Vote fo esis Salen en ts 


Year ended December 31, 1966 


CAPITAL STOCK 


No. of 
shares and 
Shares issued are as follows: par value Discount Net 
Balancesatipevinnin gr Or eVeata sen a ee $2,659,168 $2,068,580 $590,588 
DeSMOC ONIIII IC VOAT) Ole CAs ih, ae est oe ecg ee Be Pee ee 247,500 125,100" 123:750 
BAN CerAe eNO TOL Gy OA a Mea ee A ee ee 2 $2,906,668 $2,192,330 $ 714,338 


As at December 31, 1966 Martin-McNeely Mines Limited, under the terms of certain agreements, 
had options to subscribe for 93,332 shares of the company at $1 per share. 


OF 


Wilmar Mines Limited 


AUDITORS’ REPORT 


To the Shareholders of 
Wilmar Mines Limited 


We have examined the balance sheet of Wilmar Mines Limited as at December 
31, 1966 and the statement of deferred expenditures for the year then ended. Our 
examination included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered necessary in 


the circumstances. 


In our opinion the aforementioned financial statements present fairly the 
financial position of the company as at December 31, 1966 and the results of its 
operations for the year then ended, in accordance with generally accepted accounting 


principles applied on a basis consistent with that of the preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Toronto, Canada, 
March 28, 1967. 


Wilmar Mines Limited 


(Incorporated under the laws of the Province of Ontario) 


Usaleiee Sheet — BN ronber 31, 1966 


ASSETS 
CurRENT ASSETS: 
LORI SS ta TAIN EE ee eh SOE SU) ERE ee UN eee RC ee 
Frxep AssETs: 
POT UET EDDIE TIES PALME OSE 2 = S/ er Beth oS su awh tte tr ent Rtas ath ix ay eh nt, SO $ 10,284 
Mining claims, acquired by the issue of 1,000,000 shares of capital stock of 
the company valued at $100,000 less claims sold 42,974 
OTHER ASSETS: 
BP etelVodeexDOU CU ILCs me x6 Ge coheed eure ee 1,360,630 
PCOLPOTAliong alc GreaniZalioln, CXDCNSES, oo.) co puso an ok eee 3,096 
LIABILITIES 
CuRRENT LIABILITIES: 
Accounts. payanlesandsaccrued.liabilities 2. ee 2) oe, $ 580 
Advances from shareholders: 
Cochenour Willans Gold Mines, Limited 84,035 
Martin-McNeely Mines Limited) 252) xo a 20,000 
SHAREHOLDERS’ EQUITY 
CapITAL STOCK (see note) : 
Auhorized, 3,000,000 shares of 95¢ each 
Issued, ot ER WO" | Act cer Se av Sateen a Reet seen ae Se Ree eed 2,850,000 
Déduct discount thereon’ (met) 23 ee Se i 1,516,669 


The accompanying note is an integral part of this statement. 


Approved by the Board of Directors: 


E. C. COCHENOUR, Director. 
JOHN R. MOONEY, Director. 


Pa ras 


$ 20,462 


53,208 


1,364,226 
$1,437,946 


$ 104,615 


1,333,331 


$1,437,946 


Wilmar Mines Limited 


iS lentat of Deferred Expenditures 


Year ended December 31, 1966 


Deferred expenditures at beginning of year $1,167,740 


EXPLORATION AND DEVELOPMENT: 


Diamond sdriling, 0.22 ego ee Le ee ee ee BP re ne Oe $ 15,435 

Drifting praising and ‘crosscuttina 42. 2 ee 173,437 188,872 
ADMINISTRATIVE: 

Audit: 2.00" ee, be ee ee eee ee 250 

Directors’ fees 2i«...j20 2015 «Spe 9 en ORES 3D. 20 eee ems ie 2 ee 625 

Legal fees. and .expensés i.) 2. oles le ee eee 310 

Otiice.and. administrative services, 2 2... 2. eso ee 2,400 

Taxes and government fees ___..-.. high hae 2 elses RAE MO ME nas SPA 182 

Transfer agent’s fees and expenses 1c 2 ee ee Eee ce Lene 2951 4,018 
Deferred expendituresvat end of year 22 eee $1.360,630 


Vote fo Re eye Si laenh 


Year ended December 31, 1966 


CAPITAL STOCK 


No. of Par Discount 

shares value (premium ) 
Shares issued are as follows: — 
Balance’at beginmingtol year.) S57 A oe 2,901,717 $2,756,631 $1,546,153 
Less shares to be issued in 1966 included therein 34,048 32,346 (10,214) 


2,867,669 2,724,285 1,556,367 


Issued during year: 


For 1965. expenditures. 28 es ee ee ee 34,048 32,346 (10,214) 
Por: 1066 expenditures’ ect ues ore ie ee ee 45,952 43,654, (13,785) 
Pox c@agits sc ee 2th ed tee een eee ames Sees Reg Oe ea 2,001 49,715 (15,699) 


132,331 125:715 (39,698) 
Balance: at:end of year 2.202... ee 3,000,000 $2,850,000 $1,516,669 


Consolidated Marcus Gold Mines Limited 


AUDITORS’ REPORT 


To the Shareholders of 
Consolidated Marcus Gold Mines Limited 


We have examined the balance sheet of Consolidated Marcus Gold Mines 
Limited as at December 31, 1966 and the statement of deferred expenditures for the 
year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we 


considered necessary in the circumstances. 


In our opinion the aforementioned financial statements present fairly the 
financial position of the company as at December 31, 1966 and the results of its 
operations for the year then ended, in accordance with generally accepted accounting 


principles applied on a basis consistent with that of the preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Toronto, Canada, 
March 28, 1967. 


a ee 


Consolidated Marcus Gold Mines Limited 


(Incorporated under the laws of the Province of Ontario) 


dSalince Slaet ae BY ayia aa pe 31, 1966 


ASSETS 
CurRRENT ASSETS: 


Garey ae eh ae le ek sh le i $ 139 


Mining claims, acquired by the issue of 2,999,995 shares of the capital stock of 
the company valued at 3) oe eee 299.077, 


OTHER ASSETS: 


Deferred expenditures. 2.10.2! 2 ee ee $ 110,072 
Incorporation and ofganization expenses =... = ee ee ee 3,199 115,667 
$ 414,005 
LIABILITIES 
CurrENT LIABILITIES: 
Accounts payable ‘and/accrued liabilities. 20s a ee ee $ 198 
Payable to Cochenour Willans Gold Mines, Limited with respect to incorpora- 
tion and organization of the company and transfer of the mining claims 4,539 $ 4,737 
Funds advanced or expended by Cochenour Willans Gold Mines, Limited since the 
inception of the company for exploration, development and administrative 
expenses (note 1) 20.42.) 2 ee ee 28,701 
33,438 
SHAREHOLDERS’ EQUITY 
CAPITAL Stock (note 2): 
Authorized, 4,000,000 shares of $1 each 
Issued:or to-be issued, 3,094,272; shares, 52 ek ee 3,094,272 
Dedict-discount ‘thereoh "=. 233423 e se ae ee ee ee 2,713,105 Vena, S07 
$ 414,005 


The accompanying notes are an integral part of this statement. 


Approved by the Board of Directors: 


E. C. COCHENOUR, Director. 
FRED J. MILLS, Director. 


i oe 


Consolidated Marcus Gold Mines Limited 


fatement o eferre xpenditures 
Sateoet PDE E pind 


Year ended December 31, 1966 
Pe retrecrexpenaiuiresvab bevinning. OL yeaten =. oe ae ee ee ee $ 85,417 


EXPLORATION AND DEVELOPMENT: 


PEA UNCP Ste a Sa cee fs 9 9 ye Wd pete Oe we Wy thy 2S hey A fo - 22.953 
ADMINISTRATIVE: 

ICleagerAnGeIilnicipalt taxes. at ee) 1 eee We eee nee na ee ee Uae ae tN $291 

UETUDH FE POUR we tet. Ne, Bro Pos 8, to ee cea, pee ea ieee Sa. Bees Paglia: ces 1/08 412 

PUG eee ete) De 28 Sr he oN a sd oo ee ee cee ee RON 150 

BY Gres| ol kee oo - Renee, Shr Ren Reem e ee Uy Og ee Gl oe ee Pek nee oe ee ae 195 

| Fs Coo fs ee Se OE MR TO OT dee Oa” Oe NT ane, Na ee ee ee ee 28 

DEOCKIERCUGIIE: 1CCS (8 ol cooly ia ane ae See Ro a 100 

PP axes ase COVELIMICIt, LCOS att erent ty eae wees Rem cer sae Al 30 

‘Transterragents’ féestand (expenses a5 2 a. | aut ea eer 496 1,702 
Delerredsexpenditures’at’ end of year 22 2 eae a $ 110,072 


a 


Consolidated Marcus Gold Mines Limited 


Vee, fo eae LSE aee 


Year ended December 31, 1966 


ibe Funds advanced or expended by Cochenour Willans Gold Mines, Limited: 


Under the terms of the agreement whereby the company acquired its mining claims, as amended 
August 15, 1961, 1,999,995 escrowed shares of the capital stock of the company were issued to Cochenour 
Willans Gold Mines, Limited, of which 1,750,000 shares have been released from escrow and the remaining 
249,995 shares are to be released when Cochenour Willans Gold Mines, Limited has caused the company 
to bring the mining claims into production. The company also agreed to repay to Cochenour Willans 
Gold Mines, Limited, after the mining claims have been brought into production and before payment of 
any dividends, certain moneys expended by Cochenour Willans Gold Mines, Limited, and all moneys 
advanced by it, together with simple interest thereon at the rate of 4% per annum to the date of payment. 
At December 31, 1966 such expenditures and advances amounted to $70,500 of which $41,799 has not been 
provided for in the accompanying balance sheet. 


ee Capital Stock: 


Shares issued or to be issued are as follows: 
No. of shares 


and 
par value Discount Net 
Balance-at beginning/of year 22 = $3,057,610 $2,699,996 $ 357,614 
Less shares to be issued in 1966 included therein _____ 7,610 7,610 


3,050,000 2,699,996 350,004 


Issued during year: 


For, LOGS expenditures: 0 ee: cp.) a aera 7,610 7,610 


For 1966:expenditires — =. Je 2 ee ee 2,390 2,390 
10,000 10,000 

To be issued for 1966 expenditures 34,272 13,709 20,563 
Balancesabiend 00 Ventre. 2 ke eee eee $3,094,272 $2,713,705 $380,567 


Under the terms of an agreement dated January 17, 1966 Cochenour Willans Gold Mines, Limited 
is committed to expend $25,020 on prospecting, exploration and development within approximately one 
year for which it is to receive 41,700 shares of the company valued at 60¢ per share. As at December 31, 
1966 Cochenour Willans Gold Mines, Limited had expended $20,563 and was entitled to receive 34,272 shares. 


JSG ties 


Cochenour Explorations Limited 


AUDITORS’ REPORT 


To the Shareholders of 


Cochenour Explorations Limited 


We have examined the balance sheet of Cochenour Explorations Limited as at 
December 31, 1966 and the statements of deferred exploration expenditures, deficit 
and administration expenditures for the period from January 17, 1966, the date of 
incorporation, to December 31, 1966. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting 


evidence as we considered necessary in the circumstances, 


In our opinion the aforementioned financial statements present fairly the 
financial position of the company as at December 31, 1966 and the results of its 
operations for the period then ended, in accordance with generally accepted accounting 


principles. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Toronto, Canada, 
March 28, 1967. 


ae) 


Cochenour Explorations Limited 


(Incorporated as a private company under the laws of the Province of Ontario) 


Wola Se a! ect Sh, 1966 


ASSETS 

CurrENT ASSETS: 

Gash ot ie al A 2 re ee $15,157 

Receivable from parent company, Cochenour Willans Gold Mines, Limited ___. 1,913 
Frxep ASSETS: 

Equipment; atcost \2.. Urs 8 6s, 9 i See Se ee 3,745 

Mining claims, acquired for 249,994 shares of capital stock valued at $249,994 

and “$1,000 ‘cash Sk ee ee ee 250,994. 
Deferred exploration expenditures 547s 
LIABILITIES 


CuRRENT LIABILITIES: 


Accounts payable: and accrued liabilities _2302 212 ee ee eee 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK: 


Authorized and issued at par, 
500,000 shares of $1 par value each 
For-Gashy 2 he eee ee ae eae $ 50,006 
For mining claims __... TRIO C eeasreetun ARE Ah iatth Ate eo RM oe oy 249,994, 
For “exploration expenditures; 22 9 ae ee ee ee 200,000 


Deficit ::xos¢2% 3 Be foto 2a eee NE cs A eh 9,506 


Lees 


$ 17,070 


254,739 
219,262 


$ 491,071 


$ = 577 


490,494, 
$ 491,071 


Cochenour Explorations Limited 


pS ic henent of Deferred Exploration Expenditures 


Period from January 17, 1966, the date of incorporation, to December 31, 1966 


emma aU GP LMMCCHUL Ne rete te ee eed ent, Nee sete ade, 1 Be oa hd $ 24,931 
RGR HV Ble AINGUL Gy perenne anes ee ee Oe yd cree eee Me ee oe: 33,450 
eee Ie TILRCe A al Ont AX eye: Aaa (2) Sante seule ee Sl eh 176 
Engineers’, geologists’ and consultants’ fees and expenses 30,406 
ee reer TMECL ATA ho Sum ce eat a ene eee et OL a ON al ee a 19:920 
ee ER Ae eee ue ged eee  Ga yn Perea eed SL ee ay as 1,093 
See ORE AMOR ALICN Benet. eke ele 5 ULL IRE Soak Ea el ee es tie ye a Pa 49,486 
Deferred exploration expenditures at end of period ooo. anne $ 219,262 


ES Pi fement of Deficit 


Period from January 17, 1966, the date of incorporation, to December 31, 1966 


Incorporation and organization expenses written off, 2... $ 1,016 
Cacmoiopions apangoned Caring: perioas 1. ee ce 6,500 
Pre entTrEser ation eX Vert Giles: erect < aseow le NY eh re eM 2 oe NE ees Bele cian 1,990 
DETER 8s BCG a at) Cae Mics MnP eae mee te iae hs Js Ue eS SR ae Ba ee $ 9,506 


OSL art of A he han Expenditures 


Period from January 17, 1966, the date of incorporation, to December 31, 1966 


J CESS oh Dok NE lit Sc te ee Oe a ER a RAYS net The Oe GAN OG, che Reo) ee ee $ 300 
MEER MLL LGES TANG CX CN SOS se ete Nan hae ee ag cee LE ee ok a Se ee se 897 
IT ace lTATi©O Us aie aee eer ose eo nl ke at ee ee tee ah ee a: 63 
Gave minenttiecs ANU tance eee. ek OO te har ee ee ee ee a 130 
BC BR i eee ra ee ey ape Na A Sn AED ae I A cae ee Oe oe 600 
Admimstration expenditures transferred tovdehcit 22.2 $ 1,990 
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